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valuable, the rest being largely heaps of junk, were
merged in the combination, the capitalization of
which was colossal An enormous bonded debt was
created to raise funds to buy up the operating
companies at high valuations One small plant,
which the owners a year before would have been
glad to sell for $100,000, was bought up at a valua-
tion of over $2,000,000, one-quarter of which was
paid in cash

The United States Shipbuilding Company had
hardly been formed when it began to fall to pieces
The underwiiters were not able to make good
Then to the astonishment of everybody, its presi-
dent, Lewis Nixon, announced that the company
had bought the Bethlehem Steel Company from
Charles M Schwab This seemed incredible, as
the Bethlehem Steel Company was of more tan-
gible value than the whole outfit of shipbuilding
plants Everybody thought Schwab was crazy for
he was to be paid, so it was generally understood,
in bonds of the United States Shipbuilding Com-
pany, which promised to be worthless But Schwab
was far from crazy He had insisted that the
bonds carry voting power Presently, when the
whole scheme went down with a crash, carry-
ing with it the Trust Company of the Republic,